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OVERWEEK BULLET POINTS 
 

Last Week: 29th of January 2018, to 2nd of February 2018

 

Date Time Currency Event Actual Forecast Previous 

29-Jan 7:00am EUR German Import Prices m/m 0.30% 0.30% 0.80% 

  1:30pm USD Core PCE Price Index m/m 0.20% 0.20% 0.10% 

    USD Personal Spending m/m 0.40% 0.50% 0.80% 

    USD Personal Income m/m 0.40% 0.30% 0.30% 

  9:45pm NZD Trade Balance 640M -125M -1233M 

  11:30pm JPY Household Spending y/y -0.10% 1.60% 1.70% 

    JPY Unemployment Rate 2.80% 2.70% 2.70% 

  11:50pm JPY Retail Sales y/y 3.60% 2.10% 2.10% 

30-Jan 12:30am AUD NAB Business Confidence 11   7 

  5:00am JPY BOJ Core CPI y/y 0.70% 0.50% 0.60% 

  6:30am EUR French Flash GDP q/q 0.60% 0.50% 0.60% 

  7:00am CHF Trade Balance 2.63B 2.54B 2.58B 

  All Day EUR German Prelim CPI m/m -0.70% -0.50% 0.60% 

  7:45am EUR French Consumer Spending m/m -1.20% 0.40% 3.00% 

  8:00am CHF KOF Economic Barometer 106.9 110.9 111.4 

    EUR Spanish Flash GDP q/q 0.70% 0.70% 0.80% 

  9:30am GBP Net Lending to Individuals m/m 5.2B 4.8B 5.2B 

    GBP M4 Money Supply m/m -0.60% 0.20% 0.20% 

    GBP Mortgage Approvals 61K 66K 65K 

  10:00am EUR Prelim Flash GDP q/q 0.60% 0.60% 0.60% 

  10:15am EUR Italian 10-y Bond Auction 2.06|1.3   1.86|1.8 

  2:00pm USD S&P/CS Composite-20 HPI y/y 6.40% 6.30% 6.30% 

  3:00pm USD CB Consumer Confidence 125.4 123.2 123.1 

  3:30pm GBP BOE Gov Carney Speaks       

  11:50pm JPY BOJ Summary of Opinions       

    JPY Prelim Industrial Production m/m 2.70% 1.50% 0.50% 

31-Jan 12:01am GBP BRC Shop Price Index y/y -0.50%   -0.60% 

    GBP GfK Consumer Confidence -9 -13 -13 

  12:30am AUD CPI q/q 0.60% 0.70% 0.60% 

    AUD Trimmed Mean CPI q/q 0.40% 0.50% 0.40% 

    AUD Private Sector Credit m/m 0.30% 0.50% 0.50% 

  12:53am CNY Non-Manufacturing PMI 55.3   55 

  12:54am CNY Manufacturing PMI 51.3 51.5 51.6 

  2:00am USD President Trump Speaks       
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  5:00am JPY Housing Starts y/y -2.10% 1.10% -0.40% 

  5:02am JPY Consumer Confidence 44.7 44.9 44.7 

  7:00am CHF UBS Consumption Indicator 1.69   1.73 

    EUR German Retail Sales m/m -1.90% -0.30% 1.90% 

  7:45am EUR French Prelim CPI m/m -0.10% -0.30% 0.30% 

  8:00am EUR Spanish Flash CPI y/y 0.50% 0.90% 1.10% 

  8:55am EUR German Unemployment Change -25K -16K -30K 

  9:00am CHF Credit Suisse Economic Expectations 34.5   52 

    EUR Italian Monthly Unemployment Rate 10.80% 10.90% 10.90% 

  10:00am EUR CPI Flash Estimate y/y 1.30% 1.30% 1.40% 

    EUR Core CPI Flash Estimate y/y 1.00% 1.00% 0.90% 

    EUR Unemployment Rate 8.70% 8.70% 8.70% 

  1:15pm USD ADP Non-Farm Employment Change 234K 186K 242K 

  1:30pm CAD GDP m/m 0.40% 0.40% 0.00% 

    CAD RMPI m/m -0.90% -2.20% 5.40% 

    CAD IPPI m/m -0.10% -0.20% 1.40% 

    USD Employment Cost Index q/q 0.60% 0.60% 0.70% 

  2:45pm USD Chicago PMI 65.7 64.2 67.6 

  3:00pm USD Pending Home Sales m/m 0.50% 0.50% 0.30% 

  3:30pm USD Crude Oil Inventories 6.8M 0.1M -1.1M 

  7:00pm USD FOMC Statement       

    USD Federal Funds Rate <1.50% <1.50% <1.50% 

  10:30pm AUD AIG Manufacturing Index 58.7   56.2 

01-Feb 12:30am AUD Building Approvals m/m -20.00% -7.90% 12.60% 

    AUD Import Prices q/q 2.00% 1.50% -1.60% 

    JPY Final Manufacturing PMI 54.8 54.4 54.4 

  1:45am CNY Caixin Manufacturing PMI 51.5 51.5 51.5 

  3:45am JPY 10-y Bond Auction 0.09|4.6   0.08|3.7 

  5:30am AUD Commodity Prices y/y -0.60%   -6.00% 

  6:45am CHF SECO Consumer Climate 5 2 -2 

  6:55am GBP Nationwide HPI m/m 0.60% 0.20% 0.60% 

  8:15am CHF Retail Sales y/y 0.60% 1.50% 0.30% 

    EUR Spanish Manufacturing PMI 55.2 55.7 55.8 

  8:30am CHF Manufacturing PMI 65.3 64.1 65.2 

  8:45am EUR Italian Manufacturing PMI 59 57.7 57.4 

  8:50am EUR French Final Manufacturing PMI 58.4 58.1 58.1 

  8:55am EUR German Final Manufacturing PMI 61.1 61.2 61.2 

  9:00am EUR Final Manufacturing PMI 59.6 59.6 59.6 

  9:30am GBP Manufacturing PMI 55.3 56.5 56.2 

  10:00am EUR French 10-y Bond Auction 0.98|2.0   0.79|1.4 

  12:30pm USD Challenger Job Cuts y/y -2.80%   -3.60% 

  1:30pm USD Prelim Nonfarm Productivity q/q -0.10% 0.80% 2.70% 

    USD Prelim Unit Labor Costs q/q 2.00% 0.90% -0.20% 
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    USD Unemployment Claims 230K 237K 231K 

  2:30pm CAD Manufacturing PMI 55.9   54.7 

  2:45pm USD Final Manufacturing PMI 55.5 55.5 55.5 

  3:00pm USD ISM Manufacturing PMI 59.1 58.7 59.7 

    USD Construction Spending m/m 0.70% 0.40% 0.60% 

    USD ISM Manufacturing Prices 72.7 68.3 69 

  3:30pm USD Natural Gas Storage -99B -102B -288B 

  All Day USD Total Vehicle Sales 17.2M 17.2M 17.9M 

  9:45pm NZD Building Consents m/m -9.60%   9.60% 

    NZD Visitor Arrivals m/m -2.80%   2.50% 

  11:50pm JPY Monetary Base y/y 9.70% 11.00% 11.20% 

02-Feb 12:30am AUD PPI q/q 0.60% 0.40% 0.20% 

  8:00am EUR Spanish Unemployment Change 63.7K 50.3K -61.5K 

  9:30am GBP Construction PMI 50.2 52 52.2 

  10:00am EUR PPI m/m 0.20% 0.30% 0.60% 

    EUR Italian Prelim CPI m/m 0.20% 0.30% 0.40% 

  1:30pm USD Average Hourly Earnings m/m 0.30% 0.20% 0.40% 

    USD Non-Farm Employment Change 200K 181K 160K 

    USD Unemployment Rate 4.10% 4.10% 4.10% 

  3:00pm USD Revised UoM Consumer Sentiment 95.7 95 94.4 

    USD Factory Orders m/m 1.70% 1.50% 1.70% 

    USD Revised UoM Inflation Expectations 2.70%   2.80% 

   7:30pm USD FOMC Member Williams Speaks       

 
Time: GMT   
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THE WEEK AHEAD  
5th of February 2018, to 9th of February 2018 

 

IMPORTANT ECONOMIC RELEASES FOR THE WEEK AHEAD 

Date Time Currency Event Forecast Previous 

05-Feb 12:00am AUD MI Inflation Gauge m/m   0.10% 

    NZD ANZ Commodity Prices m/m   -2.20% 

  12:30am AUD ANZ Job Advertisements m/m   -2.30% 

  1:45am CNY Caixin Services PMI 53.6 53.9 

  8:15am EUR Spanish Services PMI 55.2 54.6 

  8:45am EUR Italian Services PMI 56.1 55.4 

  8:50am EUR French Final Services PMI 59.3 59.3 

  8:55am EUR German Final Services PMI 57 57 

  9:00am EUR Final Services PMI 57.6 57.6 

  9:30am EUR Sentix Investor Confidence 33.2 32.9 

    GBP Services PMI 54.1 54.2 

  10:00am EUR Retail Sales m/m -1.10% 1.50% 

  2:45pm USD Final Services PMI 53.3 53.3 

  3:00pm USD ISM Non-Manufacturing PMI 56.5 55.9 

  5th-8th USD Mortgage Delinquencies   4.88% 

06-Feb 12:01am GBP BRC Retail Sales Monitor y/y   0.60% 

  12:30am AUD Retail Sales m/m -0.20% 1.20% 

    AUD Trade Balance 0.25B -0.63B 

  3:30am AUD Cash Rate 1.50% 1.50% 

    AUD RBA Rate Statement     

  7:00am EUR German Factory Orders m/m 0.60% -0.40% 

  7:45am EUR French Gov Budget Balance   -84.7B 

  
9:00am EUR 

German Buba President Weidmann 
Speaks 

    

  9:10am EUR Retail PMI   53 

  1:30pm CAD Trade Balance -2.3B -2.5B 

    USD Trade Balance -52.1B -50.5B 

  Tentative NZD GDT Price Index   4.90% 

  3:00pm CAD Ivey PMI   60.4 

    USD JOLTS Job Openings 5.95M 5.88M 

  Tentative USD IBD/TIPP Economic Optimism 55.4 55.1 

  Tentative USD Loan Officer Survey     

  9:45pm NZD Employment Change q/q 0.40% 2.20% 

    NZD Unemployment Rate 4.70% 4.60% 
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    NZD Labor Cost Index q/q 0.50% 0.70% 

  10:30pm AUD AIG Construction Index   52.8 

07-Feb 12:00am JPY Average Cash Earnings y/y 0.70% 0.90% 

  5:00am JPY Leading Indicators 108.10% 108.30% 

  7:00am EUR German Industrial Production m/m -0.40% 3.40% 

  7:45am EUR French Trade Balance -4.8B -5.7B 

  8:00am CHF Foreign Currency Reserves   744B 

  8:30am GBP Halifax HPI m/m 0.30% -0.60% 

  9:00am EUR Italian Retail Sales m/m -0.40% 1.10% 

  Tentative EUR German 10-y Bond Auction   0.54|1.1 

  1:30pm CAD Building Permits m/m   -7.70% 

  3:30pm USD Crude Oil Inventories   6.8M 

  6:01pm USD 10-y Bond Auction   2.58|2.7 

  8:00pm NZD Official Cash Rate 1.75% 1.75% 

    NZD RBNZ Monetary Policy Statement     

    NZD RBNZ Rate Statement     

    USD Consumer Credit m/m   28.0B 

  9:00pm NZD RBNZ Press Conference     

  11:50pm JPY Bank Lending y/y   2.50% 

    JPY Current Account   1.70T 

08-Feb 12:01am GBP RICS House Price Balance   8% 

  12:30am AUD NAB Quarterly Business Confidence   7 

  Tentative CNY Trade Balance   362B 

  3:45am JPY 30-y Bond Auction   0.83|3.8 

  Tentative CNY USD-Denominated Trade Balance   54.7B 

  5:00am JPY Economy Watchers Sentiment   53.9 

  7:00am EUR German Trade Balance   22.3B 

  
8:45am EUR 

German Buba President Weidmann 
Speaks 

    

  9:00am AUD RBA Gov Lowe Speaks     

    EUR ECB Economic Bulletin     

  12:00pm GBP BOE Inflation Report     

    GBP MPC Official Bank Rate Votes 0-0-9 0-0-9 

    GBP Monetary Policy Summary     

    GBP Official Bank Rate 0.50% 0.50% 

    GBP Asset Purchase Facility 435B 435B 

    GBP BOE Inflation Letter     

    GBP MPC Asset Purchase Facility Votes 0-0-9 0-0-9 

  1:15pm CAD Housing Starts   217K 

  1:30pm CAD NHPI m/m   0.10% 

    USD Unemployment Claims   230K 

  3:30pm USD Natural Gas Storage   -99B 

  5:45pm CAD Gov Council Member Wilkins Speaks     
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  6:01pm USD 30-y Bond Auction   2.87|2.7 

  11:50pm JPY M2 Money Stock y/y   3.60% 

09-Feb 12:30am AUD RBA Monetary Policy Statement     

    AUD Home Loans m/m   2.10% 

  1:30am CNY CPI y/y   1.80% 

    CNY PPI y/y   4.90% 

  4:30am JPY Tertiary Industry Activity m/m   1.10% 

  6:45am CHF Unemployment Rate   3.00% 

  7:45am EUR French Industrial Production m/m   -0.50% 

  9:00am EUR Italian Industrial Production m/m   0.00% 

  9:30am GBP Manufacturing Production m/m   0.40% 

    GBP Goods Trade Balance   -12.2B 

    GBP Construction Output m/m   0.40% 

    GBP Industrial Production m/m   0.40% 

  1:00pm GBP NIESR GDP Estimate   0.60% 

  1:30pm CAD Employment Change   78.6K 

    CAD Unemployment Rate   5.70% 

  3:00pm USD Final Wholesale Inventories m/m   0.20% 

 

Time: GMT  
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MARKETS RECAP 
Last Week: 29th of January 2018, to 2nd of February 2018

 

The U.S. dollar was little changed on the week despite the FOMC meeting turning out to be hawkish than 
expected. The markets are currently looking to price in three rate hikes for this year. However, the USD 
remained subdued for the most part across the board. Friday's payrolls report came out stronger than 
expected. The U.S. unemployment rate held steady at a 17-year low for the fourth month while wage growth 
jumped 2.9% on an annual basis in January. The U.S. economy was seen adding 200k jobs during the month 
of January beating market expectations strongly.

 

Eurozone ends 2017 on a high 

The preliminary GDP report for the Eurozone released last week showed that the economy 
advanced on a high note for the year 2017. Data released from the European statistics agency, 
Eurostat showed that the gross domestic product rose 2.5% on the year. This was the strongest pace 
of annual GDP growth rate posted in nearly a decade. On a quarterly basis, the economy was seen 
advancing 0.6% in the three months ending December 2017. 
 

 
 

Eurozone GDP Growth: 2.7% (Q4 2017). Source: Tradingeconomics.com 

 

This was slightly slower than the 0.7% growth registered in the third quarter. On a year over year 
basis, economic growth eased from 2.8%to 2.7% in the previous three months. The data underlined 
the fact that the recovery in the Eurozone was firmly entrenched. 

 

Economists are hopeful that the growth momentum will continued. Preliminary surveys already 
point to a strong start to the GDP this year with firms and businesses staying optimistic. However, 
most of the gains in the growth for the Eurozone came on account of higher trade surplus. This has 
also caught the attention of the U.S. President Trump who has in the past blamed Germany for 
keeping the euro currency lower to gain a competitive edge in the global markets. 
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The 28-member EU GDP growth was also positive as it rose 2.5% in 2017. Germany's growth was 
seen advancing 2.2% on the year with French growth also contributing to the strong GDP gains. This 
managed to offset a weaker GDP pace of growth from Spain. 

 

FOMC holds interest rates steady 

The FOMC held its first monetary policy meeting last week. At the meeting, which incidentally was 
also the final monetary policy meeting that was chaired by Janet Yellen, the FOMC voted to leave the 
Fed funds rate unchanged at 1.50%. This was widely expected by the markets although the Fed's 
statement was seen to be slightly hawkish in terms of inflation forecasts. 

 

The FOMC said that it expects inflation to reach the Fed's 2% inflation target rate in the medium 
term. It said that this was on the basis of increase in the underlying expectations for inflation. 
Consumer prices have remained sluggish for the most part last year although inflation was seen 
rising 1.7% in December with the core PCE price index also showing signs of price pressures. 

 

The FOMC also voted to appoint Jerome Powell as the next Chairman of the Federal Reserve. Powell 
will be sworn into office on February 5th and he will be chairing the first meeting in March which 
will also see the Fed releasing its economic forecasts and dot plots. Following the FOMC statement, 
the markets are hopeful that the Fed could hike rates three times this year. 

 

The expectations are also starting to build that the Fed could hike four times if the data supports the 
view. The central bank also increased its balance sheet unwinding program from $10 billion to $30 
billion. The Fed's statement said that it expects to reach the size of $50 billion per month where it 
would unwind 60% of Treasury securities and 40% of mortgage backed securities. 

 

Consumer prices in Australia rise 0.6% in Q4 2017 

Consumer prices in Australia were seen to be largely stable although missing estimates by a small 
margin in th quarter ending December 2017. Data from the Australian Bureau of Statistics showed 
that consumer prices rose 0.6% during the fourth quarter of 2017. This was shy of the 0.7% 
estimates as consumer prices were seen rising at the same pace as the previous quarter. 

 

On an annual basis, consumer prices in Australia rose 1.9% in December 2017 compared to a year 
ago. This was also shy of the 2.0% inflation expectations that was pencilled by economists. On the 
brighter side, annual inflation rate was seen rising from 1.8% seen in the third quarter. 

 

Contributing to the gains were increases in automotive fuel, tobacco and domestic holiday and 
accomodation prices. The RBA's weighted median inflation was seen rising 0.4% on the quarter for 
an annual gain of 2.0%. 
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MARKETS PREVIEW 
The Week Ahead: 5th of February 2018, to 9th of February 2018 

 

The week ahead will see the central bank meetings continuing. This includes the RBA, the RBNZ and the Bank 
of England. All three central banks are expected to keep interest rates unchanged this week. On the economic 
front, the data from the U.S. will see the ISM's non-manufacturing PMI. The UK will be releasing the PMI 
numbers while New Zealand will be reporting on the quarterly unemployment data that comes out ahead of the 
RBNZ's meeting. 

 

RBNZ Monetary Policy meeting 

The Reserve Bank of New Zealand will be meeting this week on Wednesday for its first monetary policy 
meeting of the year. No changes are expected as the RBNZ is expected to keep the overnight cash rate 
(OCR) unchanged at 1.75%. 

 

The RBNZ has previously cut interest rates in September 2016. The OCR has remained steady ever since. 
The recent inflation data released few weeks ago showed continued softness in consumer prices. 
According to the data, New Zealand's inflation slowed to an annual pace of 1.6% in the quarter ending 
December 2017. 

 

This was weaker than the forecasts that pointed to a 0.4% increase and missed the RBNZ's forecasts of 
0.3%. The weakness in the inflation is expected to see the RBNZ take a dovish stand. Ahead of the RBNZ's 
meeting, the quarterly unemployment data will be released. 

 

However, it is unlikely that even a strong beat on the estimates will change the RBNZ's view. Interest rate 
hike expectation from New Zealand's central bank is expected only during the first quarter of 2019. 

 

BoE expected to hold interest rates steady 

The Bank of England will be meeting this Thursday as it decides on interest rates. The BoE had last hiked 
rates by 25 basis points at the November meeting last year. The rate hike came amid weakness in the 
economy as inflation continued to outpace wage growth.  

 

However, in December, consumer prices showed signs of easing as the UK's inflation rate fell to 3.0% on 
an annual basis. This was after inflation peaked 3.1% in November. Given the short time since the 
November rate hike, BoE officials are expected to take a cautious stand as rates are expected to remain 
steady. 

 

The markets are expecting to see the next rate hike from the Bank of England coming in only in the 
second half of next year. Consumer prices in the UK are expected to remain above the BoE's 2% inflation 
target rate however. Recently, the BoE Governor Carney said that monetary policy would be dependent 
on the outcome of the Brexit talks which continues to remain a major uncertainty for the economy. 
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TECHNICAL CORNER       
EURUSD – Euro makes a doji 

 

Continuing with the EURUSD currency pair, last week saw another attempt by the common currency to 
extend the gains. The euro managed to touch weekly highs of 1.2522 but gave up the gains, just a few 
pips shy from touch the previously established highs at 1.2537. With the currency pair seen pulling back, 
the bias remains to the downside as we expect to see a correction. 

 

The EURUSD has managed to breakout above the resistance level that we identified at 1.2325 - 1.2231 
level. However, failure to hold on to gains above this level could indicate weakness in the currency pair. 
The declines could especially accelerate if the EURUSD extends the gains below 1.2231. This could see 
prices falling to the initial support level near 1.2090 - 1.2030 level. Last week's gains in the euro came 
from the GDP data that showed that the Eurozone's economy advanced stronger than expected. 

 

 

EURUSD (1.2457) – Weekly Chart 
 

Later in the week however, the flash inflation estimates showed that consumer prices were mixed. While 
headline inflation increased at a weaker pace, core CPI managed to rise back from 0.9% registered in the 
previous month. The U.S. dollar however received some support from the FOMC meeting which was 
more hawkish than expected. Fed officials are hopeful for three rate hikes this year but the consensus 
could be for at least four rate hikes this year. 

 

On Friday, the nonfarm payrolls report came out stronger than expected. The U.S. unemployment rate 
held steady at 4.1% while the U.S. economy added 200,000 jobs during the month on a seasonally 
adjusted basis. The biggest gains came from wage growth which accelerated 2.9% on the year. The better 
than expected data is likely to put a dent on the euro's gains for the moment. However, watch for a break 
down below 1.2231 for this view to be validated. 
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DISCLAIMER 
 

The information contained in this publication is produced by ORBEX LTD and not intended as an 

offer or solicitation for the purchase or sale of any financial instrument. Any opinion offered herein 

reflects ORBEX LTD current judgment and may change without notice. This message is for 

information purposes only and is not intended as an offer, recommendation or solicitation to buy or 

sell, nor is it an official confirmation of terms. No representation or warranty is made that this 

information is complete or accurate. Any views or opinions expressed do not necessarily represent 

those ORBEX LTD. This email and the information it contains may be confidential, proprietary or 

legally privileged. If you receive this message in error, please notify the sender and delete it from 

your system. You must not, directly or indirectly, use, disclose, distribute, copy or store this message 

or any part of it if you are not the intended recipient. Unless otherwise stated, any pricing information 

given in this email is indicative only, is subject to changes and does not constitute an offer to deal at 

any price quoted. 


